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Bllag til bet. o. lovf om Danmfukq tiltreedelse af DI‘ m. ms

son, the removal of baniers to the free e\:'—"
change of goods in the international market |

- has been a major comer%one of U. S pohcy I

since the 1930’s. -

The results have been i 1mpress,1ve, Tfmffs
of industrialized countries have been redu- -
ced to roughly one-third of their 1mmed1ate '

postwar level. Betiween' 1950 and 1970, U

S 1

exports quadrupled. from $11 billion to $43 '

billion. U. 8. workers, farmers, and busines- | .,
ses have gained greater access for their pro- |
duets in - world  markets, Whlle American |

congumers - have benfited from an. increa-
singly. wide variety of products from other

natlons

trading 1eht10nsh1ps have provided: a solid
. undelpmnmg for our strong political bonds.

, In recent years, however; international |
~ trading relationships have’ changed signifi- |
' antly The European Commumty and Ja- |

‘The postwar prosperity of this'|
country and its allies has been enhanced by | -
a rapid growth in trade between us. These

pan are now, centers of economic power and |

strong international . competitors. -

The |

Commumty is today the largest trading area -

in, the world. Japan has made rapid advan-» i
ces in productivity and: become a yigorous:

exporter. But dlsemmlnatory tradmg arran-

gements are assuming greater importance. -

Addltlon'»l trade barriers have been erected. '
And past reductions in tariffs have exposed

other barriers to trade, which have not, been 1o

adequately addressed.

Within the Wo11d ﬁadmg qystem, the';
United States reoenbly hag experienced its | -

own paltlcular problems, The producﬁwty j
of American labor and industry. has not in-
creased as rapidly as that of some of our
1n1p01tant trade partners, our rate. of infla- -

tion in recent years has been unaccepbably B

111011, and Lhe dollar had become overvalu-

cd The combmed effect has been ‘a-reduc: -

tion in the competitiveness of American -
products in domestic and foreign: markets. ’

Our balance of trade has eroded to the point

_ that i in 1971 — for the first time since. 1893 |
— We.. expeuenoed a. trade - deficit. Our»‘

problems have been oomphcated by the fact | ‘
that our major tradmg partners maintain

barriers — in many cases both unwarranted

and outmoded — which are detnmen’ml to |

our exports. These have been focal points.of

pohtloal friction and have held back growth ”“

-in employment in spemflc U S. industries. )
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dee Pol'u . Om ob]co’mve% in 1971 we-
S

— to curb’ inflation a,nd reahne X~
; \rchange rates, thereby increasing the
: 'competltlvenesq of American plodu‘ots, :
. = to seek removal of spemfw bwmlers to

. S exports; R -

—. to set the stage for fmther mtematl—

onal negotiations leading to a.more fun-

. .damental attack on trade barriers;

— ito strengthen the export competltv
_veness of American industry;

.~ to facilitate adjustment .of domestic
*industries to the. pressures of excessively
. rapid -import ‘increases, and to, assist in

. impact of these pressures; »
.=~ to broaden.and increase opportum-
,tles fo1 t1adc Wlth Commnnlst countmes
17&3 Measm s of Augus‘t 10 Oul com-~
pr: ehen'ﬂve program- of August 15 has achie-
ved significant success.in- dealing -with the
_root causes of our trade problem: :
— The December realignment has cor-
.mected a major problem. The previously

overvalued dollar had inade American. -

products mmhcmlly more expensive
than competing products in forelgn and
domestic markets. Conversely, the pro-
ducts of . countries. with : undervalued
exchangb rates were relatively. less: ex-
pensive both at-home and in other mar-
kets. The appreciation: of other currer-
.cies, relative to the dollar; by ad]ustmg :
", this situation; should subsban’mally im-

prove our export. performance and dam-
..pen, the increase of imports. -

+,..— The wage-price freeze, and the subse—'f

_quent. restraints. of. Phase II.  should

. enable us to check inflation. The high
. rate of inflation that became entrenched
" -in the latter part of the 1960’s exacerbas
~ted the problems caused by the overva-

Iued dollar. Reducing inflation will in-

crease the competltlvene.ss of American

products. .and . thereby strengthen - our.
~ export performance. It will. make eur:
. ploducts a bettel buy for-our own consi-

- Tners.. : :
Ce We have made pomtlve progless in
“resolving a number of trade  issues,
,which: will result in the remioval of cer-
tain restrictions against American ex-

it

some cases with measures to. 011811101] the .



