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AGREEMENT ESTABLISHING 
THE EUROPEAN BANK FOR RECON- 

STRUCTION 
AND DEVELOPMENT 

The contracting parties, 
Committed to the fundamental principles of 

multiparty democracy, the rule of law, respect 
for human rights and market economics; 

Recalling the Final Act of the Helsinki Con- 
ference on Security and Cooperation in Eu- 
rope, and in particular its Declaration on Prin- 
ciples; 

Welcoming the intent of Central and Eastern 
European countries to further the practical im- 
plementation of multiparty democracy, streng- 
thening democratic institutions, the rule of law 
and respect for human rights and their willing- 
ness to implement reforms in order to evolve 
towards market-oriented economies; 

Considering the importance of close and co- 
ordinated cooperation in order to promote the 
economic progress of Central and Eastern Eu- 
ropean countries to help their economies 
become more internationally competitive and 
assist them in their reconstruction and develop- 
ment and thus to reduce, where appropriate, 
any risks related to the financing of their econ- 
omies ; 

Convinced that the establishment of a multi- 
lateral financial institution which is European 
in its basic character and broadly international 
in its membership would help serve these ends 
and would constitute a new and unique struc- 
ture of cooperation in Europe; 

Have agreed to establish hereby the Euro- 
pean Bank for Reconstruction and Develop- 
ment (hereinafter called 'the Bank') which shall 
operate in accordance with the following: 

Chapter 1 

PURPOSE, FUNCTIONS AND 
MEMBERSHIP 

Article I 

PURPOSE 

In contributing to economic progress and 
reconstruction, the purpose of the Bank shall 
be to foster the transition towards open market 
oriented economies and to promote private and 
entrepreneurial initiative in the Central and 

Eastern European countries committed to and 
applying the principles of multiparty democ- 
racy, pluralism and market economics. 

Article 2 

FUNCTIONS 

1. To fulfil on a long-term basis its purpose of 
fostering the transition of Central and Eastern 
European countries towards open market- 
oriented economies and the promotion of pri- 
vate and entrepreneurial initiative, the Bank 
shall assist the recipient member countries to 
implement structural and sectoral economic re- 
forms, including demonopolization, decentral- 
ization and privatization, to help their econ- 
omies become fully integrated into the interna- 
tional economy by measures : 
(i) to promote, through private and other in- 

terested investors, the establishment, im- 
provement and expansion of productive, 
competitive and private sector activity, in 
particular small and medium sized enter- 
prises ; 

(ii) to mobilize domestic and foreign capital 
and experienced management to the end 
described in (i); 

(iii) to foster productive investment, including 
in the service and financial sectors, and in 
related infrastructure where that is necess- 
ary to support private and entrepreneurial 

. initiative, thereby assisting in making a 
competitive environment and raising pro- 
ductivity, the standard of living and con- 
ditions of labour; 

(iv) to provide technical assistance for the 
preparation, financing and implementa- 
tion of relevant projects, whether individ- 
ual or in the context of specific investment 
programmes; 

(v) to stimulate and encourage the develop- 
ment of capital markets; 

(vi) to give support to sound and economi- 
cally viable projects involving more than 
one recipient member country; 

(vii) to promote in the full range of its activities 
environmentally sound and sustainable 
development; and 

(viii) to undertake such other activities and pro- 
vide such other services as may further 
these functions. 

2. In carrying out the functions referred to in 
paragraph 1 of this Article, the Bank shall work 


