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determine. Such payments and their use by the
receiving country shall be without restriction
by any member.

Chapter VII

WiTHDRAWAL AND SUSPENSION OF
MEMBERSHIP :
TEMPORARY SUSPENSION AND
TERMINATION OF OPERATIONS

Atrticle 37
RIGHT OF MEMBERS TO WITHDRAW

1. Any member may withdraw from the Bank
at any time by transmitting a notice in writing
to the Bank at its principal office.

2. Withdrawal by a member shall become ef-

-fective, and its membership shall cease, on the
date specified in its notice but in no event less
* than six (6) months after such notice is received
by the Bank. However, at any time before the
withdrawal becomes finally effective, the mem-
ber may notify the Bank in writing of the can-
cellation of its notice of intention to withdraw.

Article 38

SUSPENSION OF MEMBERSHIP

1. If a member fails to fulfil any of its obliga-
tions to the Bank, the Bank may suspend its
‘membership by decision of a majority of not
less than two-thirds of the Governors, repre-
senting not less than two-thirds of the total vot-
ing power of the members. The member so sus-
pended shall automatically cease to be a mem-
ber one year from the date of its suspension un-
less a decision is taken by not less than the same
majority to restore the member to good stand-
ing.

2. While under suspension, a member shall |’

not be entitled to exercise any rights under this
Agreement, except the right of withdrawal, but
shall remain subject to all its obligations.

Article 39

SETTLEMENT OF ACCOUNTS WITH
FORMER MEMBERS

1. After the date on which a member ceases
to be a member, such former member shall re-
main liable for its direct obligations to the Bank
and for its contingent liabilities to the Bank so

long as any part of the loans, equity invest-
ments or guarantees contracted before it ceased
to be a member are outstanding; but it shall
cease to incur such liabilities with respect to
loans, equity investments and guarantees en-
tered into thereafter by the Bank and to share
either in the income or the expenses of the

Bank.

2. At the time a member ceases to be a mem-
ber, the Bank shall arrange for the repurchase
of such former member’ s shares as a part of the
settlement of accounts with such former mem-
ber in accordance with the provisions of this
Article. For this purpose, the repurchase price
of the shares shall be the value shown by the
books of the bank on the date of cessation of
membership, with the original purchase price
of each share being its maximum value.

3.The payment for shares repurchased by the
Bank under this Article shall be governed by
the following conditions:

(i) any amount due to the former member for
its shares shall be withheld so long as the
former member, its central bank or any of
its agencies or instrumentalities remains
liable, as borrower or guarantor, to the
Bank and such amount may, at the option
of the Bank, be applied on any such lia-
bility as it matures. No amount shall be
withheld on account of the liability of the
former member resulting from its subscrip-
tion for shares in accordance with para-
graphs 4, 5 and 7 of Article 6 of this Agree-
ment. In any event, no amount due to a
member for its shares shall be paid until
six (6) months after the date upon which
the member ceases to be a member;

(ii) payments for shares may be made from
time to time, upon their surrender by the
former member, to the extent by which the
amount due as the repurchase price in ac-
cordance with paragraph 2 of this Article
exceeds the aggregate amount of liabilities
on loans, equity investments and guaran-
tees in sub- paragraph (i) of this paragraph
until the former member has received the
full repurchase price;

(iii) payments shall be made on such condi-
tions and in such fully convertible curren-
cies, or ECU, and on such dates, as the
Bank determines; and

(iv) if losses are sustained by the Bank on any
guarantees, participations in loans, or
Toans which were outstanding on the date



