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when the member ceased to be a member, 
or if a net loss is sustained by the Bank on 
equity investments held by it on such date, 
and the amount, of such losses exceeds the 
amount of the reserves provided against 
losses on the date when the member 
ceased to be a member, such former mem- 
ber shall repay, upon demand, the amount 
by which the repurchase price of its shares 
would have been reduced if the losses had 
been taken into account when the repur- 
chase price was determined. In addition, 
the former member shall remain liable on 
any call for unpaid subscriptions under 
paragraph 4 of Article 6 of this Agreement, 
to the extent that it would have been re- 
quired to respond if the impairment of 
capital had occurred and the call had been 
made at the time the repurchase price of its 
shares was determined. 

4. If the Bank terminates its operations pur- 
suant to Article 41 of this Agreement within six 
(6) months of the date upon which any member 
ceases to be a member, all rights of such former 
member shall be determined in accordance 
with the provisions of Articles 41 to 43 of this 
Agreement. 

Article 40 

TEMPORARY S US PENS ION OF 
OPERATIONS 

In an emergency, the Board of Directors may 
suspend temporarily operations in respect of 
new loans, guarantees, underwriting, technical 
assistance and equity investments pending an 
opportunity for further consideration and ac- 
tion by the Board of Governors. 

Article 41 

TERMINA TION OF OPERA TIONS 

The Bank may terminate its operations by 
the affirmative vote of not less than two-thirds 
of the Governors, representing not less than 
three-fourths of the total voting power of the 
members. Upon such termination of operations 
the Bank shall forthwith cease all activities, ex- 
cept those incident to the orderly realization, 
conservation and preservation of its assets and 
settlement of its obligations. 

Article 42 

LIABILITY OF MEMBERS AND PA YMENT 
OF CLAIMS 

1. In the event of termination of the oper- 
ations of the Bank, the liability of all members 
for uncalled subscriptions to the capital stock 
of the Bank shall continue until all claims of 
creditors, including all contingent claims, shall 
have been discharged. 

2. Creditors on ordinary operations holding 
direct claims shall be paid first out of the assets 
of the Bank, secondly out of the payments to be 
made to the Bank in respect of unpaid paid-in 
shares, and then out of payments to be made to 
the Bank in respect of callable capital stock. 
Before making any payments to creditors hold- 
ing direct claims, the Board of Directors shall 
make such arrangements as are necessary, in its 
judgment, to ensure a pro rata distribution 
among holders of direct and holders of contin- 
gent claims. 

Article 43 

DISTRIBUTION OF ASSETS 

1. No distribution under this Chapter shall 
be made to members on account of their sub- 
scriptions to the capital stock of the Bank until : 
(i) all liabilities to creditors have been dis- 

charged or provided for; and 
(ii) the Board of Governors has decided by a 

vote of not less than two-thirds of the Gov- 
ernors, representing not less than three- 
fourths of the total voting power of the 
members, to make a distribution. 

2. Any distribution of the assets of the Bank 
to the members shall be in proportion to the 
capital stock held by each member and shall be 
effected at such times and under such condi- 
tions as the Bank shall deem fair and equitable. 
The shares of assets distributed need not be 
uniform as to type of assets. No member shall 
be entitled to receive its share in such a dis- 
tribution of assets until it has settled all of its 
obligations to the Bank; 

3. Any member receiving assets distributed 
pursuant to this Article shall enjoy the same 
rights with respect to such assets as the Bank 
enjoyed prior to their distribution. 


